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K. Chad Burgess
Associate General Counsel

choad.burgess@scana.com

September 1, 2011

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

RE:  South Carolina Electric & Gas Company
Request for Approval of Service Agreement for Firm Gas

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(*SCE&G™) hereby files and seeks approval of the enclosed Service Agreement for Firm Gas
(“Contract™) between SCE&G and Treleoni, LLC.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.
Very truly yours,
W OhS F5
K. Chad Burgess

KCB/kms
Enclosure

ce: Jeffrey M. Nelson, Esquire
John Flitter
(both via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC €222 - Cayce, South Carolina - 29033-3701 - (803) 217-8141
Www.scana.com



Thus onginal
to be returned

to SGE&G Company

SERVICE AGREEMENT

This Agreement made and entered into this 24 day of e tis / , 2011, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY.its successors and assigns,
hereinafter called "Seller" and TRELEONI, LLC, its successors and assigns, hereinafter called

"Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas pipeline system in the State of South
Carolina which supplies natural gas for certain industrial operations under specific confracts with
industrial customers, and

WIHEREAS, Buyer has requested that Seller install the necessary facilities to provide for
Buyer’s natural gas requirements on a Firm basis, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and fo the
extent Buyer has a requirement for fuel in Priority-of-Service Category 2 as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreements hereto
attached, for Buyer's facility located at 1878 Jo Rogers Blvd., Manning, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafier set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article TV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 70 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Service Agreement shall be utilized
by Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1,
of the General Terms and Conditions hereto attached. Buyer shall puirchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

SCEG06-008



HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 15 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the houtly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Sellet's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery”. Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on July 1, 2011.

TERM OF AGREEMENT

This Agreement shall become effective on July 1, 2011, and shall continue in full force
and effect through June 30, 2012, and from month to month thereafter unless either
party shall give written notice of intention to terminate at least thirty (30) days prior to
the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate as set forth in this Service Agreement.

2 SCEG06-008



10.

11.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

BASE RATE

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Each month, the daily volumes of Firm Gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 34 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Seller's "Purchased Gas Adjustment" applicable to Rate 34 shall be determined
according to the method shown in Exhibit B, aftached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate .

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable lefter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAI TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the partics agree that the Service Agreement shall prevail.
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12.  NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code C-202
Cayce, SC 29033

To Buyer: Treleoni, LLC
1878 Jo Rogers Blvd.
Manning, SC 29102

IN WITNESS WHEREQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECIRIC & GAS
TRELEONI, LLC COMPANY

Seller

(Mo 2R

By Martin K. Phalen

%&// VICE PRESIDENT — GAS OPERATIONS

Title

%// 02//// 8/25

Date Date
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Exhibit A

SCOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 34 LARGE GENERAL SERVICE

AVAILABILITY

Available only to those customers having firm requirements and a maximum dally gquantity {MDQ} of at least 50 Dekatherms or
greater and using the Company's service for industrial manufacturing or large commercial operaticns. It is not available for resale

MAXIMUM DAILY QUANTITY (MDQ)

The actual MDQ shall be the greatest amount of gas delivered to the customer during any day (16:00 a.m. te 10:00 a.m.) of the
current biliing month.

RATE PER MONTH
Monthly Demand Charge:
First 50 Dekatherms @ $552.00
Excess over 50 Dekatherms @ $7.19 per Dekatherm
Commadity Charge @ $ 7.3511 per Dekatharm

DETERMINATION COF BILLING DEMAND

(a) Billing Months of November-April:
The monthly biling demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

() Billing Months of May-October:
The monthly billing demand shall be the greatest of {1) The actual MDQ; (2) 50% of the contract MDQ; or {3} 50% of
the highest MDQ occurring during any of the preceding billing months of November-April; or {4} 50 Dekatherms.

MINIMUM CHARGE
The monthly minimum charge shall be the demand charge as determined above.
ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $5.903 per dekatherm. These charges are subject to adjustment by order of
tha Public Service Commission of South Carclina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS
All bills are net and payable when rendered.
TERM OF CONTRACT

Service hereunder shall be provided under a written contract, with a minimum initial term of one year with automatic exdensions,
unless terminated by either party in accordance with the terms of contract In the event of a default to the contract, this rate
schedule and the General Terms and Conditions will constitute a contract for a term of six months. A separate written contract shall
cover each meter at each location.

GENERAL. TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schadule.

Effective For Bills Rendered On and After the 1st Biling Cycle of July 2011




EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates fo the exient approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation {commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will he applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-{b+c}] x Rate Class Percentages
Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for transportation, storage and LNG.

{b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See “Note-1" below)

{c) Margin Revenue from interruptible rates above $.02081 par therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below. :

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

Al calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: “Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related te the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = _(p-d)
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dcllars including any
additions or subtractions from Price Risk Adjustment.

{d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See “Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company’s books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commaodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

interruptible sales are priced fo reflect the cost of gas supplies available at the time ihe sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average af month’s
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Gemmodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm=_p
d

(9] Total variable cost of gas (of whatever type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commoadity Benchmark.

{d) The interruptible sales, in therms, whose prices are lower than the Firm Comrmodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Oifice of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY

. GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
This original JANUARY 1, 1985 §
to be reiumed

. 1o SCE&G Company . Adicle!
. GENERAL

Thesa Terms and Conditions to Industriat Servic Agreements ara supplemantary fo the Ruies and Regulations Issued by the Putdic Service Commission of Soulh Carofina and the

Ganeral Teams and Conditions of South Carafina Electric & Gas Company as provided by the Pubiic Servics Commission of South Carolina, . .
The provision of these Terms and Condlfions apply to 2l persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South

Caroina Elaciric & Gas Company under rate schadules or servics agreements fled with the Commission.
South Carolina Eleciric & Gas Company is reforred to herein as "Seller”, and the user or prospaciive user Is cefered lo as "Buyer”, The Public Service Commission of South Carolina is

referred fo hereln as "Commission”.

Article Il

DEFINITIONS
s another or different meaaning or infent, the following terms are intended and used and shall b2 construed fo hava meaning as follows:
nsecutiva hours beginning and ending at 8:00 AM. Eastsm Time orat such fime as the Selfer and fe Buyer may agres Upon.
er's meters wilch shall nat be fess fhan fwenty-eight (28) days nor more than thiry-four (34) days.
and sach 365 days thersafier axcept that in a year having a date of February 23th,

Excapt whers the context otharwise indicate
1. “Day"shall mean a period of twenty-four (24) co
2. "Month® shall mean the perlod bebwaen any two (2) reguiar readings of Sel
3 "Year" shall mean 2 period of 365 days commenicing with the day of first delivery of gas hersunder,

such year shall consist of 368 days.
4, *Cubic foot of gas” shall mean the amotnt of gas required fo fill a cubis foot of spaca when the gas s at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds
per square inch ai & tempersture of sixty (60) degrees Fafrenheil
“CGF" shall mean one hundred (100} cubic fest of gas.
"MCF" shall mean one thousand (1000) cubic foetof gas.
"BTU" shall mean a Brifish Thermal Unit and s the amount of heat required o raise the femperature of one {1) pound of water 1° Fahrenheit af 60° Fahrenheit,
 "MMBTLF shall mean one millor: Briish Thermal Units, K I
“Therm® shal mean the quantfty of heat energy which s 100,060 Brifish Thermal Units,

10. "Dekatherm® {df) shall mean on million British Tharnal Units and fs synonymous to the tem MMBTU,
11, “Natura! Ges" o "Gas’ shall mean natural gas, procassed, unprocessed, vaporized fiquid natural gas, synthetic gas, propane-alr mixiure or any mixiure of hese gases.

“Firm Service” shall mean from published tarfffs and/or contracts under which Saller s expressly oblig afed fo defiver specific volumes within & given time period and which anficipates no

intesruptions hut which may permit unexpacied intereunfion in case the supply ta higher priortty customers iz thresiensd,
13.  “Inferruptible Senvica" shall msan servios from approved contracts under which Company Is not expressly obligated o dalivar specific volumes witii a given fime period, and which
antioipates and permits intermuption on short nofice, of servics under approved confracts which expressly or impfledly require Instatiation of allemate fue! capabilly.
14, "Commarcial Service” shall mean servics to Customers engaged primarily in the sale of goods or services indluding nstifutions and local, sate and federal govemment agencies for uses

other than those involving manufasturing or elestric power genarafion. )
45, "Industrial Services” shall mean sarvice to cusiomers engaged primarily in a process which creates or changas raw or unfinished materials info another form or product including the

generafion of electric power. .

{8, ">jant Protection Gas" shall mean the minimum volumes required ko prevent physicat ham to the plant facflities or danger fo plant pevsonnel when such protection cannot be afforded
through the use of an alternate fuel. This incluges the protection of such malerlal in process as wouid ofheswise be destroyed, hut shall not include deliveries required to mainfan pfant
produsiion, A determination will be mads by the Seffer of minfmum volumas required, Such essential volumes will be dispatched accordingly. .

7. “Feedstock Gas® shall mean natural gas used as a raw materlal for fts chemicat properties in ¢reafing an end product.
18,  “Process Gas” shall mean gas used for which alfemate fuels, other than another gaseous fusl, are nct technically feasible such as in applications requiing precise tamperature controls

and precise flame characieristics.
18, "Boller Fuel" shall mean nafural gas used as fuel for the generation of steam and in internal combustion wrbing engines for the genarations of electricity,
20. ‘*Altmate Fusl Capabilty" shail mean a sifuefion where an alternate fizel could have been ufiized whether or rot the faciliies for such use have aciuglly been installed; provided
however, where the usa of matural gas Is for plant profeciion, feedstock or process uses and the only alterate fuel is propane or other gaseous fuel, then the Buyer will be freated as f

he had no altemate fuel capabiliy. -
21, ‘Gas Supply Defidiency” shal meah any occurrence rakafing to Sefler's gas supply which causes Seller to deliver less than the foial requirements of its system, including fallures of
suppfiers to daliver gas for any reason, requirement of gas for system storage, conservation of gas for future dellvery, or any ciher ocetrience which s not efumerated hersin which

affects Sellars gas supply. S .

22..  “Storage Injection Requiremenis® stiall mean all volumes required by tha Seller for injection info underground sforage, including cushion gas, and fo:r liquification, including fuet used for
injection and in liquification slants, ar forsuch other storage projects that may be developed expressly for the profection of supply lo high priorify ussis.

23, "Seller Use" shall mean fuel used.for gas compression, LPG plants and LNG plants, other gas neeced by Selier's faciifies to furnish the requirements of Buyers, together with

unacsouniad for gas, This gas shall be considerad included in Priorlty of Service Category 1. Ofher vital uses of Sefler, such as flame stabllization requiremants, will be mef as long as

such uses do not jsopardize service to ifs fim service Buyers. )
24,  “Essonfial Human Nesds® shal mean naturs! gas servica, which, if denled, would cause shutdown of an operation resulting in the closing of the establishment essenfial to maintaining

fhe health and safsty of fhe general publiz.

25. “ThePoint of Delivery" shall be at the oliéet of e Selier's measuring equipment and regulating equipment, :
26. “Emeigancy Service” shall mean supplemental defiveries, of natural gas that may be required to forestal ireparablz injury to fife or property including environmental erergencles.
Article Hl
CURTAILMENT QF SERVICE:

the Seller shall require curtailment of service to Buyer in accordance with the following proedurs:

1. In the event of a Gas Supply Deftiency on the Seller's systen,
lar's rate schedules o special confracts In descending order in accordance with priority of

a,  The Seller shall order curialiment of sales made io Buyer's purchasing gas under the Sel
service caiegories set forh below. Approved emergency gas ks accapted from curtailment
1, Residental and smal commarcial Buyers (less than 50 MCF on a peak day) and essentia] human nesds custormers where there is no nstalled or available alfernate fuel

capability.
2. Large commercial direct fame requirements (50 MGF or morz on & pegk day); firm indusirial requirsments for plant protection, feadstock and process nesds; and sforage

injection requirements.

3A. Firm industrial requirements for uses ofher than boller fuel which do not qualify for Category 2.

3B, Firm commeroial and indusirial boler fuel requirements up to 1,000 WMCF on a peak day.

30. Infernipfible requirements for human need types of faclifies such as public buildings, hespitals and faundries.

3D. Internuptible requiremants for direct flame applications which can uilize only another gaseous fuel as an aliemas,

3E. Interrupfible requirements for direct flama applications which can ufifize a fuel other than a gaseous fuelas an alfemafe.
3F. Inferrupiible requirements for boiler fuel use of less than 300 MCF on a peak day.

4, [LEFT BLANK INTENTIONALLY)

5. {LEFT BLANK INTENTIONALLY)
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p nere altemate fuel capabilifies can mest such requirements.
but less than 3,000 MCF on a pagk day, where aliemate fuel capabllfles can meet such requirsments.
bt lsss than 10,000 MCF on & paak day, where altemate fuel capabiifies can meet such requirements.

9. Interrupfibls Solier Fusl requirements of 10,000 MCF or mora on a peak day, where aliemate fuel capabiiiies can meet such requirements.
10, Natural gas raguirements of customars, who have an alternate fusl asthelr primary énergy source, butuse natural gas as a standby fuel.
b, Curtalment will be in descending order beginning with Category 10 {1.e. Category 1 is the highest priority).
c. A delermination of the category in which & Buyar s placed will be miade each year based upen usage in the preceding

of the sama tate. The placemerit of a Buyer in & category in accordance with the défermination made herein wik be
Ociober 31 of the following year. A moving bese period will be used sach year with stich base period fo indlude the preceding fwel

year. Reclassifications in categories will be effecive on November 1 of the current year, Whars a reciassificafion is necessary,

reciassification prior to November 1 of the curment year,

4. Where dally volumes &re not avallable to make the defermination of the 50 MCF/day required In the Curiafiment Plan, then requirements shall ba dafarminad by faidng those
Buyers having actual usage of 1000 MCF of mors per manth for any month during the previous iwelvs (12} menith period ending August 31, Such month's use wil bs dividad by
the number of days during thet specific billing cycls. By means of the average dafly volume thus obtained, the Buyer will ba placad in the appropriate category. Where daily
volumes for the peak month in the base period are avalizble fo make the required determination, then such volumes wil be used.

e. Any nsw Buyeradded during any base period will e placed in the appropriate category by the Seller in accordance with the best information avaiiable.

Article IV
. SCOPE OF AGREENMENT
. Seller's naturat gas opavations are regulated by the Commissions and are subject o “Rutes and Regulations Goverming Service Supplied by Gas Systems In Scuth Camlina" as amended
from fime to time. Deliveries of gas hereunder are subject to tolal or pariial curtailment ar interruption by Sellar pursuant io operating procedires 3 are now, of
may hereafter be, prescribed by the Commission. Buyer heraby sxpressly acknowledges that Seflar shall not be Fable in damages far, of on account of, any curtailment or Inferruption of

deliveries where such curtaliment or interruption s the result of, or pursuant to, operating precedures by the Commission dirediing curtailment or internuption of servica,
he Seller may require to defsrmine the avalabillly of service at a particular location before procseding with plans for

2. Buyer shall consulf with and fumish fo the Seller such informafion 2s f
any new or addificnal gas foads. No new or additional gas loads will be served if it is datarmined that such servics will jeopardize service o existing customers by Increasing fhe fofal

system's fimn joad requirsments abova availabla supplies.
Delverles of “Firm Gas* up fo the Maximum Dally Quantlly sef forth in the Service Agreement, shall be frm and shall not b

caused by Force Majlre, or operafing condifions beyord Seller's confrol, orwhere slith curtafiment or interruption is the resu
Commission, Deliveries heraunder shall havs priocity over all dafiveries made by Seller on an Interrupiible basis. .
in Seller’s sola judgment, it does not have gas avallable,

4. Deliveries of "inferruptible Gas* shall be subject fo cutaiiment of inferruption by Seller at any fime and from fime B fime when,
and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, of or account f, any curiailment ot interruption of defiveries. Seller 2graes o glve Buyer not

less than fwo (2) hours notics of curtailment of inferruption in writihg or orally In person or by telephone; provided, however, that if curtafiment or inferrupfion s ocoasioned by an event of
Hle In the circumstances. Safler agress to commuricate curtafment notices to

Force Majetkrs sffecting the Seller's system, Selier shall ba obiigated fo give only such notice as I8 practical
Buyer has not made such designation, or I Sefier is unsuccessful in ifs effors 10

one of the person designated from fime fo fima by Buyer as authorized to recelve such nofices, If
promptly communicate with the perscns so deslgnated, then said nafice shal be sufficient if given by Seller o any person who i3 on Buyer's premises or who answers Buyer's fefephone.
Whenever, and fo the extent that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right o purchase gas or other fuel sufficient & rmake up suGh

deficianay frorm stich ofer solrce or sources as may at e tima ba available to Buysr. :

Gas faken by a Bayer of *Firm Gas® on any day, witiclt Seller’s advance approval, which excseds Buyer's Maximum Dally Quanfity shall e considered fo be Unauthorized Cverrim Gas.

Seller shall bill, and Buyer shall pay, for such Unauthorized Oversun Ges at ihe following rates, i addition fo all other charges payable to Seller hereunder:

(a) For the first three percent (3%) of the Maximumn Dally Quantity, the Unauthorized Overrun Gas shall b paid for 4f 1.25 fimes the Bass Rate set forth in the Service Agreement, and

{b) For the next two percent {2%) of e Maximum Daily Quantity, the Unauthorized Overrun Gas shal be paid for 2t 3.0 times the Base Rats set forth In the Service Agreement, and

{c} For addtional volumes the Unauthorized Overrun Gas shall be pald for af 5.0 times the Base Raip set for In the Servics Agreement.

Ths payment of aa Overun Penalfy shall not, (nder eny creumstancas, be considered as giving Beyer tha right fo take Unauthorized Overrun Gas, ner shall such payment be considered
to exclude or limit any other remedies aveilable fo Seller or another Buyer against the offending Buyer for failure t comply with its obligations to stay within its Maximum Dafly Quanity. -

. Any Interruptible gas taken by Buyer after the effective hour of an ordler calling for compiete curfailment of all interupfibla gas deliverles hereunder shall be considered fo be Unauthorized

Cverun Gas. Seller shall bil and Buyer shall pay, for such Unauthorized Overnun Gas at the rate of Tweniy-five doliars 2nd no cents ($25.00) per dekatherm, in addilicn to the Basa

Rafa specified In tha Service Agraement for such gas used.
Tha payment of Ovemun penally shall no, under any cicumstances, be consldersd as giving fha Buysr the right fo fake Unatithorized Ovarun Gas, nor shal such payment be
consilarad o sxcluds or limitany causes of action or other remedies available o Sefler against the Buyer for failure to comply with curtailment orders issued by Seiler hereunder,
. The South Carolina Public Saaice Ceommission has preserbad e foliowitiy operating procedures in regard to the curtaiment of interruptibje service by Seller:
During the period when opereting condifions requirs curtalimants In eny type of infarruptible service, ‘Sefer shall curtall defiveries of gag withciit discrimination within end-use prorfy of
structions recaived from ils stpplier or suppliers rmade in accordance with

selvice cafegories establlshetg by the South Carolina Publie Sarvice Commission and pursuant of gurtaifment
General Terms and Conditions to the-Senice Agreement between Saflerand it supplieror suppliers and-any subsequent madification or gmendment thereof,
Buyer agrees that all gas delivered saraundsr shall ba usad by the Buyer and that no partion thereof shall be resold, oo

8. Inferrupfible Boiler Fusl requirements of 500 MCF or more, but less than 1,500 MCF on a peak day, w

7. Interruptible Boiler Fuel requirerents of 1,500 MCF or more,
8, Inferruptible Boiler Fuel requirements of 3,000 MCF or more,

fwelve months ending August 31 and/or current contract as
affective November 1 of the current year, extending through
va months ending August 31 of the current
the efiected Buyar wilf ba nofified of such

8 subject to curtaiiment er nterruption by Sellsr except thet
It of, ar purstant fo, operafing procadures prescribed by the

Aricle V
QuUALITY
The gas deliverag hereunder shall be natural gas or any mixture of natural and manufactured gas, in
Paragraph 3 hereof; provided, however, that molsture, impurifies, heliurm, natural gasoiine, butane, propana and ofher
Buyer, Sellar may subject or permit the subjaction of the gas fo compression, heaiing, cooing, cleaning, or other processes,
of the gas.
The gas deliverad hereunder shall have a fotal heating valug of not less than 850, nor mo
fiquids and sofids so s to b utlized immediately upen defivery io Buyer, and shall contal

MCF.
Sefler may permit ifs suppfersor & may itself sup

ciuding but not fimited to, synthefic gas or Tiquified petroleum gas as provided for in
hydrocarbons excapt mathane may be removed srior fo defivery fo
which are nof substantially detrimental fo the merchantability

ra than 1,400 BTU's per cuble foot of diy gas, and be reasonably free of moisture, objectionable
1 hot mora than 200 grains of tofal sulphur, nor more than 15 grains of hiydrogen sufphide per

provided that the gas so supplied shall bs reasonably equivalent fo

ply gas from any stand-by equipment installed by Htar by ifs suppllers,
ments fo fuef buming equipment,

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of meking other than minor adjust

{f the natural gas offered for defivery by Seller shall fail at any fime to conform %o any of the specifications set forth In the Adicle V, Quality, then Buyer agrees fo nofify Seller thereof and
Buyr, theratpon, may at ifs option refuse o accept delfvary pending correction by Seller, Upon Sella’s failure to properly remedy any deficiency in quality as specified herefn, then
Buyer may accept delivery of such natural gas and make changes necessary fo bring such gas info conformity with such spedifications and Buyer shall then deduct from future
paymenis any reasonabie expenses incurred by it in effeciing such change as agresd fo by bath parties. ’

Odorization of gas delivered hereunder is not raquired of Seller, However, nothing In thess Termns and Conditions shall preciud

Sellar is required by federal or stafe regulatory agendies fo perform such odorization.

Fad <

e Saller from odorizing such gas If Seller sa desires or if



Article VI
MEASUREMENTS

1. The volumes and fotal heating valua of the gas defivered hereunder shall be defermined as follows:

Eal

10.

{a) The Unitof Volume shall be a cubic fost of gas, .

{b) When orifice mefers are Lsed, volumes deiivered shalt be computed fa accordance with the specifications, formulae and tables published Aprd 1955, as Gas Measurement
Committes Report No. 3 of the American Gas Assoclation, and any modifications and amendments thareto, and shall includs the use of flange conneciions,

() Afvelumes delivered shal be corretted o the pressure base of 14.73 psig and temperaiure base of 60° F. The averags absolufs afmospheric pressure shall be assumed o

be fourisen and seven fenths (14.7) pounds fo the square Inch, imespective of aciual elavation o Iocatian of the peint of defivery above sea level or variafions In such

atmospheric pressure from fime to fime,

{d) The temperaturs of the gas shall be assumed fo be 60 degrees Fahranheit (80°) unless Selier glects fo install a recording thermomater or temperature correcting device, fa
recording tharemster Is Installed, the arlihmetical average of the 24 hour perfod will ba used to determing tha temperature correctly.

(e}  The specific gravity of tha gas shall e determined by a recording gravitomster of standard manufacture Instalied in & suifabla focation, Where a recording gravitomeler is not

used, the spacific gravily of fhe gas shall bs assuimed to be the same as that of Seller’s supplien(s). )
er by tsing a standard type of recording calorimeter, speoirometer, chromatog raph, or other

{fi  The foial heating value of the gas delivered hereunder may be defermined by Sell
appraved instrument which shail be so located, at 8 suitable point on Seller’s line, i order that the BTU content of gas delivered hereunder may be properly obleined, Where
required, daily reading from e record sc obtained shall ba corecled o the basis of mezsurement provided znd from a saturated basls fo the average moisture content of
ing parlod. [n the event that Sefler does not install # recording instrument for such

the gas delivered, the result being the BTU content of the gas delvered during the bill
determination or s instrzment is not operating propery, the tofal heating value shall be determined from a recording calorimeter or comparable insirument praperly Installed
and operated by Seller's supplier of natural gas, provided, such values are appiicabls to the gas that may ba defivered to the Buyer, When Selfer s making propane-air fo

supplement is gas supply, the BTU content of the gas shall be calcuizted by a method such es using the recorded gravity of the propane-alr, the nafural gas and the
combined mixture alorg with the measured BTU value of the gas where avaliable, The BTU content of propane shall be ssumed to be 81,500 BTU's per galion.

Arilcle VI

MEASURING EQUIPMENT
Selier will maintain and operate, at its own, expense and at the point of delivery of gas heretinder, a mater o meters and other necessary equipmant by which the volume of gas delivered

hereunder shall be measured, Such meters and equipment shall remain the property of the Saller.

Buyer agraas fo fumish fo Seler elsciricify for operating Selier's meters, at net cost o Seller.
Buyar agreas fo change the charts on Selier's meters at no cost fo Seller and foward same to Seller,
Buyar hereby granis fo Sellersuitable fighfs-of-way and easements necessary of Incldenzal for the installafion, mainfenance, operation and removal of pipeline and other facilifies

togather with rights of Ingress thereto and agress there from at all fimes and hereby agrees fo defiver to Seller, for the sum of cna doflar ($1.00), an appropriate instrumsnt or grant

dafining such rights and easements locafed on Buyer's plant sfis, )
Buyer may install, maitain and opsrate such check meastring equipment, including a recording gravitomefer and calorimater 3 IE shall desire, provided fhat such equipment shall be so
installed so 25 notto interfers with the oparation of Seller’s measuring equipment al or near the polnt of deliver, However, all bilings fo the Buyer shafl ba based on the metering of the

Seiler, subject only to the provisions of Paragraph 8 of this Article.

Each party shall have the right fo be present at the fime of any insta
offer's meastirhg aquipmentused in meastring defvaries hersunder and each parly shall advise the ofher of any intended ma}

that the other party may convenienily have s representziive present,

Allinstaliation of measuring equipment, applylng fo or effecting delvarles hereunder, shall bs made in such mannar as o permit an accurate determination of (he quantity of gas delivered
and ready verification of the accuracy of measurament. Crifice mefer instalfations, if used, shal conform te the recommendation for design and instaflation confained in the Gas
Maasurement Commitise Report No. 3 o fag Amarican Gas Assoclafion published Apr, 1955, and any modificaficns and amendments thereof and shall Include the use of flangs

connections.
Meastrement on Seller’s meter or meters shall be conclusive of both parties except where the meter Is defective or falls fo register, or ff found n error, in either of which case Seller shal
rapair or replace ths meter and the quantity of gas delivered wiils the meter was out of order or failed to register shall be estimated; {2) By using the reglstration of any check meter f
Installed and acourately ragistering, of, In the absance of (a): (b) By comecting the error  the percenizge of esror by calfbration, test or mathematical caleulation, or, in the absence of both
{a) and (b) then: (c) By estimating the quantiiy of delivery from daliverles during pariods under simitar conditions when the meter was registering acciraiely; and an approprats billing
adiusiment shall be made In accordance with the current Rules and Regulations governing gas sysiems issued by the Commission,

Sellerwill maintzin its metars n good order and fo this and will make periodic tests of fts meters pursuant fo he current Ruies and Regulations govarning gas systems issued by the
Commission, or at such shorker intervals as seem to Selier destrable. If Buyeris dissatisfiad with the accuracy at any fine, it may call upon Seller fo have the mefer fested i accordance

with all reculasions relafing tostich tests and results of such tests as found in the cumrent Rules and Regulafions governing gas systems lssued by the Commission,

Each pariy shail preserve ail records for a period of at feast two (2) years,

1

Iling, reading, cleaning, changing, repairing, inspecting, testing, calibrafing, or adjusfing done in connection with the
or mainienance operation sufficiently In advarice in order

Articts VIII

P BUYER'S FACILITIES ,' |
delivery point to the polat of use and the bumers and equipment for using gas, and Buyer will at af! times keep gas-using
ations as may be presaribed therefora by regulatory authorlty having jurisdiction thereover

Buyer wit malntain at its own expense facilifles from thei
Buyer will abide by codes a5 used in the gas

equipmant on said premises ia a condition conforming with such reasonable niles and regul
and with the requiremants of any valid law fhereto appertaining. [ the evert that rules are not prescibed by a regulatory authority,

industry. .
Seller shall ot approve sak of gas on an infsmeplible basis to Buyer until and unless Seller Is safisfied that Buyer has, or will, install adequate stand-by faciffies to meef its full fuef
requirarments durlng periods of sustained intermuptions.
Salier shall not approve sales of gas fo Buyer uniess Seller Is saflsfied that Buyer has nct, or will not Inferconnect downstreara fuel piping of natural gas for usa in different priority-of-
service categories.

Articla IX

RATE ADJUSTMENTS :
Taxes applicails fo the gas defivered fo Buyer hersunder as ars In effect on Januaty 1# immediately praceding the effective dats of these temms and condlians shall be added fo
Buyer's bill. The tem “tax" s used herein shall mean any tax, fense fee, or tharge appiicable to the gas dalivered hereunder, imposed on Seler by any governmental aufhority on
such gas. If the existing raile of any such tax in effect on January 1%, immediately preceding fhe effective daie of these terms and condifions, be hersafer increased or decreased, or if
any tax heretofore In affect or hareafier be impesed or repealed, tha restfing Toreese of decroasa in such taxes, computed on a cents per dekatherm basis, shall ba reflected, as the

case may ba, on Buysr's bl .
Any applicable surchizrge or specie! charges ordered by the Commission or any athar duly constiuted raguiatory body shall be included in addiffon to tha price of gas compuled in
accordance with the terms of the Service Agreement,



Article X
BILLING
1, Bills computed from readings faken of Seller's metors shall be rendered and paid monthly with ten (10) days ofthe bnhng dafe. A monih shall mean a paripd beginning on tha first,
recognized work day of the calendar month and ending on the first recognized wark day of the next succeading calendar month, of af such other equivalent period as Sefler may
deem Necessary. Shouid Buyer fafl fo pay any amount due fo Seller when samg is dus, a late payment charge of one and ona half percent (1 % %) will ba added to any balance
remaining twenty-fiva (25) days after the billing dafe, !f such failure to pay continues, Seller may suspend deliveries of gas hersunder, The exerdise of such right shall be In

addifion to any and al other remedies available to Seller.
If it shatt be found thiat Buyer has been overcharged or undercharged in any form whalsoever under the provislon hereunder, 'Seller shall {ake acion to correct such billing pursuant

2,
fo current Rules and Regulations governing gas systems issued by the South Caroling Public Service Commission.
Article XI
POSSESSION OF GAS AN INDEMNIFICATION
1. As befween the partles hereto, Seller shall be deemed to be in confro! and possession of thee gas defiverable hereunder unil it shall have been defivered fo Buyer at the Point of

Delivery after which Buyer shall ba deamed {0 be In control and possession thateof,
Buyer shall lndemmfy &nd hold Famless the Sefler from any and &l loss (including death), damage, orllabﬁlly incirred by the Seller by reason of any act of the Buyer, ifs agenis or

2
employees, In the receiving, use or applicafion of said gas on the Buyer's side of the Point of Defivery unless the same shall be due to the sola negligence of the Seller, its agents
or employees, -Tha Seller shall Indemnify and hold harmiess the Buyer from any and &} loss {including dsath), damage or Fiability inczrred by the Buyer by reason of any act of the
Sefler, ifs agents or employees, unless the sama shall be due to the sold negllgence of the Buyer, s agents or smployess.

Article XII
WARRANTY OF TITLE TO GAS

Seller wairanis the fifle fo all gas delivered hereunder and the right o sall the samea and that such gas shall be free and dear from al flens and adversa claims.

Article Xill

FORCE MAJEURE
Inthe event of either parfy hareto being randered unable whelly or tn part by forea majeure to carry out its obfigations under this contract, other than to make payments due
hereunder, it s agreed that on such party giving notice and full particulars of such force majetre in writing or by telegraph to the other party as soon as possible aftar the
ocourrence of the cause refled on, then tha obligations of the party giving such nofice, so far as they are affected by such force majstire, shall ba suspendsd during the confinucus
of any inability so caused but for no longer period and such cause shall as far as possible be remedied with alf reasonable dispatch. The ferm "forcs majeurs” as emplayed hereln
shall mean acts of God, sirikes, leckouts, or other industral disturbances, acts of public enemy, wars, blockades, insurractions, riots, epdemics, landstides, Iig htning, earthguakes,
fires, storms, floods, washouts, amests, and restrafnts of govamment and people, sivil disturbances, explosions, breakage or accidenis to machinery or finss or pipe, freszing of
wells or lines or pips, partial or entire failure of sotroa of supply, and any other causes whether of the kind hersin enumerated or othenwise, nof within the control of the party
claiming suspension and which by the exercise of dif diligenca such party is unable o prevent or overcome; such terms shall fkewlse include (a) in those Instances where sither
parly hereto is requirsd to cbtaln servitudes, rights-otway grants, permits, er ficanses; and (b} in those instances where elther parly herelo is required fo furnish materials and
supplies ta secure gran's or penmission from any governmental agancy {o anable such party fo fulfil its obligations hereinder, the Inability of such parly to acquire at reasonatle
cost and affar ihe exercise of reasonable difigence such materials and suppliss, permits and permissions,
Itis urderstood and agresd that the seftlement of strikes or lockouts shall be entirely within the discrafion of the pary invelvad and that the above requirement that any forca
majsurs shall be remedied will all reasonable dispatch shall not require the satilament of strikes or lockouts acceding fo the damands of opnosing ary when such colrrse s

inadvisable in the discration of such party.

Article XIV
MISCELLANEOUS

If elfher party shall fall fo perform any of the covenants or obligations imposed upon It under and by virtue of tie Service Agreement of which these General Terms and Conditions
&re a part, {except where such failure shall be excused under any of the provisions of this Sarvice Agreement), then In such svant, the ofher party may, at its opflon, terminate this
Service Agreement by proceeding as foliows: The party not in defaulf shall cause a writien nofice to ba served on the pady in defaui, siating spectically the catse for ferminating
fhis Service Agreement and declaiing it to ba the Infention of the parly giving the notice tn terminate the same; thereupan, the party in default shall have thirty (30) days after the
senvice of the aforesald nofles in which to remedy and remove said cause or causes and fully indermnify the party not in default for any and al! consequances of such breach, then
such nofice shalt be withdrawn and this Service Agreement shall contine in full force and effect. 1o cass the pariy In default doss not sa remedy and remove fhe notics for any and
all consaquances of such breach, within said period of thirty (30} days, then this Service Agreement shall become rull and void from and after the expirafion of sald perod, Any
cancellation of this Servics Agreement pursnant o the provisions of this Artcle shall be without prejudic to the right of party not in defaul to collact anyfamounfs then dua it and

without walver of any offier remedy to which the parly not in default may be entified for viclation of this Service Agreement,
The Service Agreemant, of which these General Terms and Conditions ara a part thareof, shall be binding upon and inre fo the benefit of the Seller and the Buyer and thelr

sticoessers and assigns.
Except as otherwise provided, any noflce, request, demand, staiement or bill, which efther Buyer or Seller may dasire fo give fo the other shall ba in wrmng and shall be considered

3.
&s fully delivered when mailsd by prepald registered mail addressed fo said party at its lsf known post office address, or at such other addresses as sither party may dasignatz in
wiifing. Roufine communications, including monthly statements and paymeants, shall be considsred as duly dellvered when mafled by sither registersd or ordinary mail.

4, Buyars covenanis and agrees to exacuie or file, or cooparate with Sefier in the execution or filling of, any repor, cerfificats or other document required by any governmental agency

having jurisdiction over this confract or the parfies hereto, or any other cerfificate or document requested by Seller necessary for Seller to obfzin fre banefit of any examplion from

sales, use or other tax. Buyer shall indermnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant.
The parties hersto in executing the Sarvice Agreement and these General Terms and Condilions, acknowledge that ihese Genaral Terms and Conditions are a part of the Service

Agreement
Buyer; %/1’9 é// "f& ZZ(/’ Seller: South Carolina Electtic and Gas Company

i : Marfn ¥, Phalen m@ﬂ“ /ﬁ'&“

By:

Title: - ' %M/ Title: Vice President, Gas Dperations
' | | | 26" /1
Date: — 5{/:/;}4) Date: gj 6,/ 4




